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1. Consolidated Financial Results for the Fiscal YedEnded March 31, 2016 (April 1, 2015 — March 31, 2®)
(1) Consolidated results of operations (Percentfgyasperating revenue and incomes represent yegear changes

. N . . Profit attributable to
Operating revenue Operating income Ordinary income
owners of parent
Million yen % | Million yen % | Million yen % | Million yen %
Fiscal year ended Mar. 31, 2016 99,902 55 5,293| 11.0 5,864 8.8 3,978 8.7
Fiscal year ended Mar. 31, 2015 94,672 5.8 4,770 11.2 5,391| 14.7 3,660 17.2

Note: Comprehensive income (million yen) Fiscalryeaded Mar. 31, 2016:

Fiscal year ended Mar. 31, 2015:

1,719 (down 72.7%)
6,308 (up 57.0%)

Net income per Diluted net Return on | Ordinary income| Operating income td
share income per share  equity on total assets| operating revenue
Yen Yen % % %
Fiscal year ended Mar. 31, 2016 44.46 38.97 5.9 5.1 5.3
Fiscal year ended Mar. 31, 2015 40.90 35.84 5.7 4.8 5.0
Reference: Equity in earnings of affiliates (milligen)  Fiscal year ended Mar. 31, 2016: 212
Fiscal year ended Mar. 31, 2015: 294
(2) Consolidated financial position
Total assets Net assets Equity ratio Net assetshpee
Million yen Million yen % Yen
As of Mar. 31, 2016 114,38p 68,222 59.6 761.52
As of Mar. 31, 2015 116,03) 67,379 58.0 751.95
Reference: Shareholders’ equity (million yen) Asvir. 31, 2016: 68,131 As of Mar. 31, 2015: 67,289

(3) Consolidated cash flows

Cash flows from Cash flows from Cash flows from | Cash and cash equivalents
operating activities| investing activities| financing activities at end of period
Million yen Million yen Million yen Million yen
Fiscal year ended Mar. 31, 2016 6,588 (1,874) (1,648) 18,147
Fiscal year ended Mar. 31, 2015 6,880 (4,821) (1,695) 15,101
2. Dividends
Dividend per share Total Payout ratio Dlvel(;i?t(; on
1Q-end| 2Q-end| 3Q-end| Year-end Total dividends | (consolidated (consolidated
Yen Yen Yen Yen Yen | Million yen % %
Fiscal year ended Mar. 31, 2015 - 4.00 - 5.00 9.00 820 22.0 1.2
Fiscal year ended Mar. 31, 2016 - 4.50 - 5.50 10.00 911 22.5 1.3
Fiscal year ending Mar. 31, 2017

3. Consolidated Earnings Forecasts for the Fiscal ¥e Ending March 31, 2017 (April 1, 2016 — March 312017)
(Percentages represent year-on-year changes)

. . . . Profit attributable to Net income per
Operating revenue Operating income Ordinary income
owners of parent share
Million yen % | Million yen % | Million yen % | Million yen % Yen
First half 53,500 7.6 2,800 8.4 3,000 2.8 2,050 6.0 22.91
Full year 107,000 7.1 5,600 5.8 6,000 2.3 4,100 3.1 45.82




* Notes

(1) Changes in consolidated subsidiaries duringptrad (changes in scope of consolidation): None

(2) Changes in accounting policies and accountiget estimates, and restatements

1) Changes in accounting policies due to revisioreccounting standards, others:  Yes

2) Changes in accounting policies other than byab None
3) Changes in accounting-based estimates: None
4) Restatements: None

(3) Number of outstanding shares (common shares)

1) Number of shares outstanding at the end opéni®d (including treasury shares)

As of Mar. 31, 2016: 98,221,706 shares As of Na&r.2015: 98,221,706 shares
2) Number of treasury shares at the end of thieger
As of Mar. 31, 2016: 8,754,016 shares As of Mar.ZD15: 8,734,650 shares

3) Average number of shares outstanding duringénisd
Fiscal year ended Mar. 31, 2016: 89,476,671 shares Fiscal year ended Mar. 31, 2015: 89,488,447 shares

Note: For the number of shares used for the cdlonlaf consolidated net income per share, pleefe to “Per-share
Information” on page 31.

Reference: Summary of Non-consolidated Financial Rellts
1. Non-consolidated Financial Results for the Fiscdear Ended March 31, 2016 (April 1, 2015 — March 312016)

(1) Non-consolidated results of operations (Percentages represent year-on-year changes)
Operating revenue Operating income Ordinary income Net income
Million yen % | Million yen % | Million yen % | Million yen %
Fiscal year ended Mar. 31, 2016 77,6210.6) 4,440 111 4,939| 10.7 3,402 11.0
Fiscal year ended Mar. 31, 2015 78,081 5.2 3,998| 114 4,461| 145 3,066| 22.2
Net income per SharaDiIuted net income pe
share
Yen Yen
Fiscal year ended Mar. 31, 2016 37.33 32.77
Fiscal year ended Mar. 31, 2015 33.64 29.51
(2) Non-consolidated financial position
Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
As of Mar. 31, 2016 99,882 60,541 60.6 664.26
As of Mar. 31, 2015 100,54p 59,833 59.5 656.35
Reference: Shareholders’ equity (million yen) Advadr. 31, 2016: 60,541 As of Mar. 31, 2015: 59,833

2. Non-consolidated Earnings Forecasts for the Fiscakar Ending March 31, 2017 (April 1, 2016 — MarctB81, 2017)
(Percentages represent year-on-year changes)

Operating revenue Ordinary income Net income Nebine per share
Million yen % Million yen % Million yen % Yen
First half 42,200 10.0 2,600 8.6 1,800 11.3 19.75
Full year 84,500 8.9 5,200 5.3 3,600 5.8 39.50

* Information regarding the implementation of ayglibcedures
The current financial statements are exempted fodit procedures based on the Financial InstrunsmsExchange Act. At the
time of disclosure, the audit procedure for thesgsolidated statements has not been completed.

* Cautionary statement with respect to forward-liogkstatements, and other special items
Forecasts of future performance in these matesr@$ased on assumption judged to be valid andnirafiion available to the
Company’s management at the time the materials preqgared. Actual results may differ materiallynfréthe forecasts. Please
refer to “1. Analysis of Results of Operations d&ndancial Position, (1) Analysis of Results of Ogteans, Forecast for the fiscal
year ending on March 31, 2017” on page 3 for faseaasumptions and notes of caution for usage.



Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

Contents of Attachments

1. Analysis of Results of Operations and FinanBiadition
(1) Analysis of Results of Operations
(2) Analysis of Financial Position
(3) Basic Policy for Profit Distribution, and Divedhds in the Current and Next Fiscal Years
(4) Business Risks

2. Corporate Group

3. Management Policies
(1) Basic Management Policy
(2) Medium- and Long-term Business Strategy

4. Basic Approach to the Selection of Accountingrstards

5. Consolidated Financial Statements

(1) Consolidated Balance Sheet

(2) Consolidated Statements of Income and Comphernncome
Consolidated Statement of Income
Consolidated Statement of Comprehensive Income

(3) Consolidated Statement of Changes in Equity

(4) Consolidated Statement of Cash Flows

(5) Notes to Consolidated Financial Statements
Going Concern Assumption
Significant Accounting Policies in the PreparatafiConsolidated Financial Statements
Changes in Accounting Policies
Reclassifications
Additional Information
Notes to Consolidated Balance Sheet
Notes to Consolidated Statement of Income
Notes to Consolidated Statement of Comprehensivenhe
Notes to Consolidated Statement of Changes in #quit
Notes to Consolidated Statement of Cash Flows
Segment and Other Information
Per-share Information
Material Subsequent Events
Omission of Disclosure

6. Non-consolidated Financial Statements
(1) Balance Sheet
(2) Statement of Income
(3) Statement of Changes in Equity

7. Others

10
10
10

12

13
13
15
15
16
17
19
21
21

23
24
24
24
25
26
27
28
28
31
31
31

32
32
34
35

37

21



Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

1. Analysis of Results of Operations and FinancidPosition
(1) Analysis of Results of Operations

1) Summary of the fiscal year

During the fiscal year ended March 31, 2016, theadase economy was in a recovery mode though its was
slow. With the support of government economic stimumeasures and monetary easing by the Bank ahJap
corporate earnings, as well as the employment andnie situation, were improved in some areas. Mlitiad,
lower prices of crude oil had a positive impacttbe Japanese economy. However, the outlook remainelgar for

a number of reasons. There are many concerns iglth@l economy including economic slowdown in Ghand
the chaotic situation in the Middle East. In them®l half of the fiscal year, we saw a movementai@wyan
appreciation of yen and the Bank of Japan’s intotidn of a negative interest rate policy.

In the logistics industry, the volume of internaiid cargo declined in both imports and exports.cBpally, Japan’s
exports to ASEAN and China both by sea and air satk the doldrums because world economic slowdown
including China became evident. Furthermore, theoets to the United States and EU, both of whicth been solid
thus far, were also beginning to stall as steel ameimical products, in addition to machineries agdipment
including construction machinery, electrical ma@rnnand automobile parts, showed weak tone.

The volume of the domestic cargo also declined ashale. The downturn in the volume of constructiehated
cargo became larger due to a fall in public investtmwhile the volume of consumer and productidatesl cargo
increased. As problems such as a shortage of dramal price-based competition among cargo trangjponpanies
are still prevailing, operating environment for ilstics companies remained difficult despite a daseein the fuel
cost for trucks.

Under such circumstances, the Maruzen Showa Grthe “Group”) had a final year of the Fifth Mediumrtn
Management Plan, a three-year plan, which staredlpril 2013. The main objective of this three-ygdan is to
evolve the Group into “a logistics partner for die@ the best possible supply chains from a glgiskpective.”
Reform of the corporate structure and raising cbdated revenue to more than 100 billion yen are phan’s
targets. To reach the earnings target, we haventakgons, focusing on three goals: (1) Sales dnp(&) A stronger
workforce, and (3) A more powerful corporate infrasture. In particular, Maruzen Densan Logistiaxoration
(formerly Nidec Logistics Corporation) joined thedBp in February 2015, which helped the Group teeha more
powerful corporate infrastructure and achieve sgtesvth. Given a very challenging operating envinemt for the
Group, we have barely missed the target of conatdil revenue of at least 100 billion yen. Nevedsgl our
consolidated financial results reached record Bglas both sales and profit showed positive growth.

Consequently, the Group’s results of operationstha current fiscal year were as follows. Operatiagenue
increased by 5.5% year-on-year to 99,902 million,y@perating income increased by 11.0% year-on-t@&;293
million yen, and ordinary income increased by 8 8ar-on-year to 5,864 million yen. Profit attribbla to owners
of parent increased by 8.7% year-on-year to 3,9il@omyen.

Business segment performance was as follows.

Logistics Operations

In the freight truck transportation sector, in tkanto region, there was a growth in the handlindqur® of
industrial gases and homebuilding materials as ashousehold products and precision equipmenteuinére was
a decrease in the volume of construction machirlaryhe Chubu region, the handling volume of oitsl dats and
playground equipment increased. There was a grawtihe handling volume of household products asl wsl
housing equipment and insulators in the Kansaioregin addition, the handling volume of motor-relhtparts
increased because of an increase in the numbesnsivtidated subsidiaries. As a result, operatingmee in this
sector increased.

In the harbor transportation sector, there was dirde in the export volume of construction machinemd
automobile parts in the Kanto region, though we bBtadted an import of chemical materials. Furtheemahe
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relocation project to Southeast Asia was completesl.a result, operating revenue in this sector iigantly
decreased.

In the warehousing operations sector, there weceedses in the volume of non-ferrous metals andiapges for
play in the Kanto region and the volume of highlynétional resins in the Kansai region. Howeverre¢heere
increases in the volume of food and de-icing daltage in the Kashima region as well as househaldyzts in the
Kanto region. In addition, there was a rise in fiaadling volume of motor-related parts due to aréase in the
number of consolidated subsidiaries. Overall, ofy@garevenue in this sector slightly increased.

In the rail logistics sector, operating revenueréased as the use of JR containers for a one-timjeqgb for
industrial gases, insulators, pet food, moving bess and other products increased.

In operations related to logistics, while oceamsgortation revenues and packaging revenues ddctineause of
decreases in the handling volume of constructiorchimery, the export volume of synthetic rubber, ahd

completion of projects for industrial plants exmaitto Southeast Asia, coastal transportation rex@rincreased
along with rise in the volume of insulators andcélie facilities. Moreover, revenue from machingsiocation

projects raised due to an increase in the numbearonsolidated subsidiaries. Overall, operating nereein this
sector increased.

As a result, operating revenue in this segmentemeed by 6.7% year-on-year to 83,362 million yet aperating
income increased by 17.2% year-on-year to 3,90lamiyen.

Yard Operations and Mechanical Cargo Handling

In yard operations, increases in the handling vewhelectrical equipment and beverage-relatedccasggwell as
the motor-related parts due to an increase in timber of consolidated subsidiaries were offset égrelases in the
handling volume of construction machinery and swaets, resulting in a decrease in operating tevadf this

sector.

Operating revenue from mechanical cargo handlimghy increased due to an increase in the volureango
moved by cranes.

As a result, operating revenue in this segmentedesgd by 1.4% year-on-year to 13,553 million yeth eperating
income decreased by 7.7% to 851 million yen.

Other Operations

Revenue from renting land increased because thaseawsignificant increase in a floor space, andstrootion
revenues also increased along with growth in orétarselocation projects in Japan.

As a result, operating revenue in this segmentem®ed by 6.3% year-on-year to 2,987 million yen apérating
income increased by 4.4% to 539 million yen.

2) Forecast for the fiscal year ending on MarchZ211,7

The outlook for the global economy remains unclésdle are closely watching how an apparently ovedtkat
Chinese economy will eventually land. Looking a tH.S. economy, which is expected to be a key drdfehe
world economy, we are concerned about a slowdowitsadomestic economy due to the interest rate hike its
impact on the emerging economies. Japanese ecorfomie is uncertain, too. While it is sensitive dgtobal
economic trends, we see conflicting factors coegstpositive factors including TPP, inbound congtian, or
consumption by foreigners visiting Japan, and dehmassociated with the Tokyo Olympic Games; and gatiee
factor due to a front-loaded increase and subsedqiegiine in demand with respect to the consumptanhike
scheduled in 2017. It remains to be seen whiclofastmore influential.

Under such circumstances, the Group establishe8itttk Medium-term Management Plan, a three-yean pthich
the Group started in April 2016. In this plan, we dully aware that we must be flexible to the enximental
changes in medium- and long-term. At the same tiprecisely because our business climate is sulistignt
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changing now, we will reassess our “quality,” adb&s our growth since our foundation, and enhamaepresence
in the market. By defining a more globalized anchtelogically advanced world as the “NEXT STAGE,& wwill
further strengthen our corporate infrastructuréhimnext three years so that we can continue td louir presence in
the “NEXT STAGE” world. The Group will strive to beme “a logistics partner for creating the bestsjiue
supply chains from a global perspective” with thigeals of (1) ensuring sales growth, (2) strengthgerthe
corporate infrastructure, and (3) enhancing thessaeapabilities.

Based on this outlook, we forecast to achieve dperaevenue of 107,000 million yen, operating immof 5,600
million yen, ordinary income of 6,000 million yeand profit attributable to owners of parent of 4Ifillion yen
on a consolidated basis for the fiscal year entMilagch 31, 2017.

(2) Analysis of Financial Position
1) Balance sheet position
Total assets

The balance of total assets at the end of the eufigcal year was 114,382 million yen, down 1,684lion yen
from the end of the previous fiscal year. The nfattors of the decrease were a decrease of 58#®miylen in notes
and accounts receivable under current assets, egr@ases of 2,619 million yen in investment seiasriand 1,120
million yen in buildings and structures under namrent assets. On the other hand, there were iseseaf 1,000
million yen in securities and 1,599 million yentmst beneficiary right included in “Other” undasrcent assets.

Liabilities

The balance of total liabilities at the end of therent fiscal year was 46,160 million yen, dowA%, million yen
from the end of the previous fiscal year. This dase was mainly due to decreases of 3,425 milliem in
short-term loans payable and 725 million yen inraed consumption taxes under current liabilitielse® was also

a decrease of 1,232 million yen in deferred takiliies under non-current liabilities while theneas an increase of
2,986 million yen in long-term loans payable.

Net assets

The balance of net assets at the end of the cuiismall year was 68,222 million yen, up 842 milligan from the
end of the previous fiscal year. This was mainlg tlman increase of 3,103 million yen in sharehadequity while
there were decreases of 1,930 million yen in véadwmadifference on available-for-sale securities 8@ million yen
in remeasurements of defined benefit plans undeuraalated other comprehensive income. The equity reas
59.6%, up 1.6 percentage point from the end optlesious fiscal year.

2) Cash flows

Cash and cash equivalents (hereinafter, “net camthie end of the current fiscal year were 18ddillon yen, an
increase of 3,046 million yen from the previouscéisyear. The main factors include recording offiprbefore
income taxes of 5,878 million yen (an increase b5 4nillion yen from the previous fiscal year), actEase in
accrued consumption taxes and repayments of lamgitans payable.

Cash flows by category were as follows.
Cash flows from operating activities

Net cash provided by operating activities totalgaB8 million yen, a decrease of 291 million yennfrthe previous
fiscal year.

This was mainly due to recording of profit beforeeame taxes of 5,878 million yen and depreciatiér8,263
million yen, income taxes paid of 2,143 million yand a decrease of 725 million yen in accrued coms$ion taxes.

Cash flows from investing activities

Net cash used in investing activities totaled 1,8WHion yen, a decrease of 2,947 million yen frolne previous
fiscal year.
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This was mainly due to payments of 1,749 milliomyer the purchase of property, plant and equipnagmt 153
million yen for the purchase of investment secasiti

Cash flows from financing activities

Net cash used in financing activities totaled 1,64Bion yen, a decrease of 47 million yen from tirevious fiscal
year.

The main factors were proceeds of 4,028 million frem long-term loans payable, repayments of logrgatloans
payable of 4,386 million yen and cash dividendsipdi865 million yen.

Reference: Cash flow indicators

FY3/12 FY3/13 FY3/14 FY3/15 FY3/16
Equity ratio (%) 58.9 59.2 57.3 58.0 59.6
Equity ratio based on market value (%) 25.4 30.3 28.8 31.5 30.9
Interest-bearing debt to cash flow ratio (years) 4.0 4.4 5.3 3.1 3.2
Interest coverage ratio (times) 19.6 19.6 16.9 29.7 30.1

Notes: Equity ratio: Shareholders’ equity / Totssets
Equity ratio based on market value: Market cajzigdion / Total assets
Interest-bearing debt to cash flow ratio: Inteftesaring debt / Operating cash flows
Interest coverage ratio: Operating cash flowgérgst payments
1) Allindicators are calculated based on consaéd figures.

2) Market capitalization is calculated by multiply the closing share price at the end of the jelip the
number of shares outstanding at the end of th@ggeeixcluding treasury shares.

3) Operating cash flows are the figures for opegatash flows in the consolidated statement of d¢ksvs.
Interest-bearing debt includes all debts on thesobdated balance sheet that incur interest. Istere
payments use the amount of interest expenses fa@&tion the consolidated statement of cash flows.

(3) Basic Policy for Profit Distribution, and Dividends in the Current and Next Fiscal Years

Distributing earnings to shareholders is one of loighest priorities. The basic policy is to payiaidend that is
stable over the long term while taking into considi®n results of operations, the dividend payatior, the return
on equity and all other applicable items.

Retained earnings are used for investments aimdzliiding an even stronger operating foundatiororder to
maintain the long-term stability of performance. jbtainvestments include new warehouses and othgilitfes,

vehicles and machinery needed to increase trarsdmrtcapacity and meet environmental regulaticars] IT

systems to keep pace with advances in technologye® on this policy, in consideration of resultsopérations,
financial position and other factors, we plan ty padividend of 10 yen per share for the fiscalrytbat ended on
March 31, 2016. This is the sum of a 4.50 yen intatividend and a 5.50 yen year-end dividend.

For the fiscal year ending on March 31, 2017, wanpb pay a dividend of 10 yen per share, the stimn ® yen
interim dividend and a 5 yen year-end dividend.

(4) Business Risks

Listed below are the risk factors that may affequemting results and financial condition as welklzes stock price
and other performance indices of the Group.

1) Price competition

Intense price-based competition in the logistiadustry in which the Group operates is causing feegived for
logistics services to decline steadily. In Jap#m®, volume of cargo is decreasing in part becausthefshift of
manufacturing activity to other countries. The aditiation of logistics operations by many companigesalso
contributing to this heated competition.
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Our goal is to remain among the winners in the dogs industry by building new IT systems for thpdrty
logistics, comprehensive contracting services &midtics operations, so that we can offer logistesvices with
outstanding quality and added value. However, ti®reo assurance that we can retain our competidge in the
future. If we lose customers due to the inabilitythe future to compete in terms of prices andisesy there may be
an impact on the Group’s results of operationsfarahcial condition.

2) Higher cost of crude oll

Transporting cargo using trucks is one of the Gilowore businesses. An increase in the cost ofecmit will
almost certainly lead to increases in the pricedie$el fuel and naphtha, which is a key raw matarsed to make
tires. If the cost of fuel and tires rises and Gup is unable to increase truck cargo rates torporate the
resulting higher cost of operations, there may heimpact on the Group’s results of operations amdrfcial
condition.

3) Accidents

The Group is implementing a Safety Visualizationmpaign that consists of safety and hygiene, quality
management and other activities. The aim is to iakme vehicle and cargo accidents, workplace aot&gleand
accidents involving financial matters, documentd ather items. However, there is no assurancettiimtampaign
will prevent these accidents or that an accidettnoit occur in the future. We have purchased iasae policies for
risks involving these accidents, but there is nsuesnce that these policies will cover all experesesociated with
an accident. Increasing coverage regarding an émticesulting in the payment of substantial damagasld raise
insurance premiums. In addition, any payments ateed the limits of insurance policies would resnlan
extraordinary loss. Furthermore, an incident waquidbably cause sales to fall by damaging the Grougputation
among customers. Consequently, the occurrence afceilent may impact the Group’s results of operetiand
financial condition.

4) Tighter environmental regulations

In the truck cargo transport business, we must ¢pmjith legal restrictions on emissions of truck&hwdiesel

engines. Laws place restrictions on nitrogen oxided particulate matter in these emissions in otdezombat
global warming associated with the loss of the eztayer. In some regions of Japan, trucks, busesadner
vehicles that fail to meet these restrictions carb®used after a certain date. As a result, wet mydace older
vehicles with models that comply with the latesgulations. Purchasing these vehicles is raising abst of
procuring and using vehicles and the cost of trartgpy cargo because the restrictions have bedértestryear by
year and truck manufactures need to raise the po€eehicles to collect development costs for rengines. We
are purchasing vehicles that meet the environmeatallations at the normal replacement times oftexg vehicles.
However, if vehicles need to be replaced soonemt®e of the enactment of tighter regulations, theoald

probably be a larger increase in the cost of pugicigavehicles. If we are unable to increase trualgo transport
fees to offset the higher cost of purchasing vesicthere may be an impact on the Group’s restibperations and
financial condition.

5) IT systems

We use an outsourcing center with the required prgant and capabilities for disaster preparednessuriy

measures, uninterrupted service and other itemshimg key components of our IT infrastructure (tBeoup’s

network, the logistics operations system and grarp)v Despite these measures, data may be lostedlor leaked
in the event of an unexpected disaster, computesyunauthorized external access or other incidemy of these
events may force us to suspend IT system operatioeeme of our services. If this damages the Gsogputation
among customers, there may be an impact on thep&roesults of operations and financial condition.



Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

6) Laws and regulations

The Group must comply with a large number of legalrictions in association with the business ojj@na listed in
the Articles of Incorporation. Compliance is oneoair highest priorities. We have a Compliance Cotraaithat is
overseen by the CSR Promotion Council, which isreldaby the company president. However, a law gulation
may restrict some of our business activities or ma&y be subject to penalty due to the violation ofa or
regulation. Any of these events may impact the @iotesults of operations and financial condition.

7) Value of non-current assets

If there is a decline in the value of non-curreasets held by the Group due to a drop in the falue; lower
profitability or any other reason, there may bdrapact on the Group’s results of operations andrfaial condition.

8) Overseas operations

We are enlarging global logistics operations byngsin overseas network centered in Southeast Aataatso has
locations in the United States and Europe. Intadke regions, our operations are vulnerable to mgkyfactors.

Risks include, but are not limited to, politicalastges, instability caused by terrorism or otheterioe, unforeseen
revisions to regulations, the outbreak of a nevedtibus disease or other type of disease, and @desuchange in
foreign exchange rates. The occurrence of any edettproblems may impact the Group’s results of atfers and

financial condition.

9) Reliance on specific client industries and comes

Services provided to manufacturers of chemical pet&l account for a large percentage of consolidedgdnue.

Consequently, any changes in the chemical prodindsstry, demands from client companies to stremenli
operations or other events involving this industmay impact the Group’s results of operations anmwrfcial

condition.

10) Other significant risk factors

In addition to the preceding nine risk factors, operations are vulnerable to the following riskguipment may be
damaged or the supply of water or electricity maylimited due to natural disasters such as an gaatte, typhoon,
tsunami, volcanic eruption and human disasters ssch fire and dispute. Also, there may be thereatbof a new
strain of influenza or other infectious diseasa@ignificant fluctuation in stock and bond markétse occurrence
of any of these events may impact the Group’s tesfloperations and financial condition.
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2. Corporate Group

The Maruzen Showa Group includes Maruzen Showa Wdgy Ltd. (the “Company”), 36 subsidiaries and six
affiliates. Freight truck transportation, harboartsportation and yard operations are the main basimactivities.
The goal of the Group is to strengthen and deegemadions while improving the corporate structureorder to
become the best logistics partner for customers.

To conduct business activities, all group compagc@sperate with each other by providing additiogabgraphic
coverage and facilitating the efficient use of goqueént.

Business activities are categorized by using treratteristics of individual activities and the tadaships of these
activities with one another.

Positioning of the business activities of the Graompanies

Logistics This segment includes freight truck transportatiwerbor transportation, warehousing operationstorus

Operations brokerage and other activities.

These activities are performed by the following pamies:

Maruzen Showa Unyu Co., Ltd. (the Company)

21 domestic subsidiaries:
Marujyu Unyu Soko Co., Ltd., Maruzen Mito Unyu Chtd., Maruzen Hokkaido Unyu Co., Ltd.,
Maruzen Kawasaki Unyu Co., Ltd., Maruzen Kyushu U§o., Ltd., Maruso Unyu Co., Ltd., Maruzen
Keiyo Butsuryu Co., Ltd., Maruzen Keihin Butsuryw.CLtd., Maruzen Kashima Butsuryu Co., Ltd.,
Maruzen Chubu Butsuryu Co., Ltd., Maruzen KansaisBtyu Co., Ltd., Showa Distribution K.K., Showa
Alumi Service Co., Ltd. and its subsidiary SAS Lstgis Co.,Ltd., Smile Line Distribution Co.,Ltd.,
Maruzen Koun Co.,Ltd., Bushu Distribution Co.,LtMaruzen Transpack Co., Ltd., Kashima Tank
Terminal Co., Ltd., Maruzen Densan Logistics Cogtimn and Kashima Bulk Terminal K.K.

Eight overseas subsidiaries:
Maruzen of America, Inc., Maruzen Showa (Taiwan),C¢d., Maruzen Showa Singapore Pte Ltd.,
Maruzen Showa (Hong Kong) Ltd. and its subsidiagrivten Showa Logistics Co., Ltd., Maruzen
Densan Logistics (Pinghu) Corporation and Maruzendan Logistics Vietnam Co., Ltd. (both of which
are subsidiaries of Maruzen Densan Logistics Cafpom), and Maruzen SH Logistics Sdn. Bhd.

The Company and its subsidiaries work togethertwige integrated cargo transportation serviceg gbals

are performing transportation and storage operatéfficiently and providing complementary geographi

support.

Affiliates Kokusai Bulk Terminal Co., Ltd., Xuzhdsinotrans Maruzen Transportation Co.,Ltd., Unithai

Maruzen Logistics (Vietnam) Corp., PT.Maruzen Saeradlaiheiyo, Maruzen Showa (Thailand) Ltd. ar@ als

engaged in the logistics business, working withG@menpany in order to conduct integrated cargo

transportation services.

Yard This segment includes on-site moving, assemblindiland warehouse storage of raw materials, fiish
Operations and| products, heavy loads, precision machinery andratams, handling of incoming and outgoing shipnsent
Mechanical provision of services associated with these addisjtand rental of machinery.

Cargo Handling These activities are performed by Maruzen Showaulddg., Ltd., Marujyu Unyu Soko Co., Ltd., Maruzen
Ibaraki Ryutsu Co., Ltd., Maruzen Ryutsu Service,Ctd., Maruzen Kansai Ryutsu Co., Ltd., Maruzdrb@
Ryutsu Co., Ltd., Maruzen Chubu Ryutsu Co., Ltdari¥zen Co-op Co., Ltd., Maruzen Keiyo Butsuryu Co/,
Ltd., Showa Alumi Service Co., Ltd., Maruzen Densaugistics Corporation and its subsidiary Maruzen
Densan Logistics (Pinghu) Corporation.

The following companies function as partner comparior the Company: Maruzen Ibaraki Ryutsu Co.,,Ltd
Maruzen Ryutsu Service Co., Ltd., Maruzen ChibatRy\Co., Ltd., Maruzen Chubu Ryutsu Co., Ltd., and
Maruzen Co-op Co., Ltd.

Other This segment includes the construction, real estaseirance agent, vehicle maintenance, securityotimer
Businesses businesses. The Company is engaged in the corstmumisiness and other businesses.

(Subsidiaries)

Marusho Automobile Industry Co., Ltd. operates higke maintenance business to service the vehaflése
Company, Maruzen Kawasaki Unyu Co., Ltd., MarusyWgo., Ltd. and Maruzen Keihin Butsuryu Co., Ltd.
Showa Alumi Service Co., Ltd. provides securityvéess.

(Affiliates)

Maruzen Shoji Co., Ltd. leases office equipmenttseargo pallets and has an insurance agencydsssand
provides these services mainly to the Group congzani
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An organizational chart of the Group is as follows.

Clients

Maruzen Showa Unyu Co., Ltd.

| T

LogisticsOperations Yard Operations and Mechanical Other Businesses
. S Cargo Handling
Domestic subsidiaries Domestic subsidiaries
Marujyu Unyu Soko Co., Ltd. 1 Domestic subsidiaries Marusho Automobile Industry Co., Ltd
h “ ., Ltd.
Maruzen Mito Unyu Co., Ltd. -~ Marujyu Unyu Soko Co., Ltd. Showa Alumi Service Co., Lid, ™
Maruzen Hokkaido Unyu Co., Ltd. Showa Alumi Service Co.. Ltd 1
o *1 o . . .re
m:;uzzz ﬁg!shr:nmiuésutrsyuryco(.i'ouﬁid'l Maruzen Keiyo Butsuryu Co., Ltd. ** Domestic affiliates
uz i utsuryu Co. Ltd: ; 1
Maruzen Ibaraki Ryutsu Co., Ltd. i .
Maruzen Chubu Butsuryu Co., Ltd. Maruzen Ryutsu S)érvice Co. Ltd. ™ Maruzen Shoji Co., Ltd. 2
Maruzen Kansai Butsuryu Co., Ltd. ™ Maruzen Kansai Ryutsu Co Ld, *
Showa Distribution K.K. " Maruzen Chubu Ryutsu Co., Ltd. ™
Showa Alumi Service Co., Ltd. " Maruzen Densan Logistics Corporaffon
SAS Logistics Co.,Ltd. " Maruzen Chiba Ryutsu Co., Ltd.
Maruzen Keiyo Butsuryu Co., Ltd. Maruzen Co-op Co., Ltd.
Smile Line Distribution Co.,Ltd. ™ '
Maruzen Kyushu Unyu Co., Ltd. ™ Overseas subsidiaries
Maruzen Koun Co.,Ltd. 1 M D Logistics (Pingh
Bushu Distribution Co.,Ltd. * Caruzen‘ ensan Logistics (Ping u)xl
Maruzen Transpack Co., Ltd. 1 orporation
Kashima Tank Terminal Co., Ltd. ™
Maruzen Densan Logistics Corporaffon
Maruzen Kawasaki Unyu Co., Ltd.
Maruso Unyu Co., Ltd.
Kashima Bulk Terminal K.K.
Overseas subsidiaries
Maruzen of America, Inc. &
Maruzen Densan Logistics (Pinghu)
Corporation 1
Maruzen Showa (Hong Kong) Ltd.
Maruzen Showa (Taiwan) Co., Ltd.
Maruzen Showa Singapore Pte Ltd.
Maruzen Showa Logistics Co., Ltd.
Maruzen Densan Logistics Vietnam Co.,
Ltd.
Maruzen SH Logistics Sdn. Bhd.
Affiliates
Kokusai Bulk Terminal Co., Ltd. ™
Xuzhou Sinotrans Maruzen Transportatign
Co.,Ltd.
Unithai Maruzen Logistics (Vietnam)
Corp.
PT.Maruzen Samudera Taiheiyo
Maruzen Showa (Thailand) Ltd.
\ 4 \ 4
Clients
Notes:
1. *1 Consolidated subsidiaries *2 Equity-methofiliates

2. The Company established its subsidiary (Maru&dr_ogistics Sdn. Bhd.) in Malaysia as of Octob2r 2015.
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3. Management Policies
(1) Basic Management Policy

The central philosophy that guides our operatiena commitment to providing quality logistics sees based on
the spirit of customers first in the field of loges. We want to be the best possible logisticstrigar for our

customers. To accomplish this goal, we offer id@aoptimizing logistics by using systems that yrilfie flow of

goods and information. We are constantly upgradliregquality of our services and steadily enlarging operations.
We are determined to be a corporate group thatgrtbetexpectations of shareholders and other stédkets and
makes significant contributions to society.

(2) Medium- and Long-term Business Strategy

In March 2016 we formulated the Sixth Medium-ternamMdgement Plan, “Making a Further Leap Forward with
Passion and Effort,” which covers the three-yeaiogefrom April 2016 to March 2019.

I.  Operating Environment and Objectives of the Plan

The outlook for the global economy remains unclé&.are closely watching how an apparently ovedtbat
Chinese economy will eventually land. Looking & th.S. economy, which is expected to be a key dov¢he
world economy, we are concerned about a slowdowts afomestic economy due to the interest rate aieits
impact on the emerging economies.

The environment in which companies operate is abmuahange substantially. For instance, free movemef
people, goods and money through economic partrelshcountries such as Trans-Pacific PartnershigP{Twill
bring unprecedented risks as well as opportunitigbe companies.

In addition, the technological advance includintifigial intelligence and Internet of Things (101§ often called the
fourth industrial revolution. It has a great impaata way you do business and a way you work.

We are fully aware that we must be flexible to #m¥ironmental changes in medium- and long-ternthatsame
time, precisely because our business climate istanbally changing now, we will reassess our “gydla base for
our growth since our foundation, and enhance oesgmce in the market.

By defining a more globalized and technologicaliivanced world as the “NEXT STAGE,” we will further
strengthen our corporate infrastructure in the niese¢e years so that we can continue to build oesgnce in the
“NEXT STAGE” world.

The primary objectives of the Plan are describefbbews:

1. Develop a structure enabling the Group to prewjdality logistics service without interruption.

2. Build an organization with creativity and exaoatcapability by creating an environment that dsawt the
vigor of the Group’s employees.

3. Reinforce our commitments to CSR, such as canpé and risk management while meeting the expeatabf
stakeholders.

For the above ends, the Group will emphasize ogetitems: reinforcement of governance, improveméuality
(service level) and enhancement of sales capa&silit achieve sustainable growth and increase catgpwalue in

the medium and long-term.

II.  The vision we should pursue
“A logistics partner for creating the best possislgply chains from a global perspective”

10



V. Key measures to be taken

Management targets

1. Qualitative target

(1) Ensuring sales growth

)

®3)

1) Expand third-party logistics business

2) Expand global logistics business

3) Create new services

Strengthening the corporate infrastructure

1
2)
3)
4)

Strengthen governance

Improve quality (service level)

Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

Enhance IT and material handling capabilities

Utilize M&A

Enhancing sales capabilities

1) Strengthen sales function

2) Strengthen individual business sectors

3) Strengthen overseas sales

Quantitative target

(Billions of yen)

Fiscal years endind; March 31, 2017 March 31, 2018 March 31, 2019
Sales 107.0 109.0 111.0
Consolidated Ordinary income 6.0 6.1 6.2
ROE 5.8% 5.9% 6.0%
. Sales 84.5 86.0 87.5
Non-consolidated - -
Ordinary income 5.2 5.3 5.4

Investment plan

Capital expenditures:

Investment in M&A:

i)

i)

i)

i) Expand sales from forwarding business

(1). Ensuring sales growth

20 billion yen
5 billion yen

1) Expand third-party logistics business

Expand third-party logistics business with elestcodevices-related and consumer goods-related

companies

Introduce third-party logistics to existing clier#sd win new third-party logistics contracts

2) Expand global logistics business

Expand sales by increasing assets of overseaglsriss and branches

<Key areas>

Vietham, Malaysia, Indonesia, China, the Unitedeitand Mexico

iii) Expand sales from plant engineering and plant lmssies

11
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3) Create new services
i) Expand service range

ii) Respond to IoT (Internet of Things)

(2) Strengthening the corporate infrastructure
1) Strengthen governance
i) Strengthen corporate structure
i) Ensure and utilize human resources
iii) Make efforts to fulfil CSR (corporate social respitility)
2) Improve quality (service level)
i) Improve service quality
i) Implement safety measures
3) Enhance IT and material handling capabilities
i) Develop differentiated information systems and thedm to third parties
i) Accelerate operational efficiency through IT andtenal handling
4) Utilize M&A
i) M&A of domestic companies

ii) M&A of foreign companies

(3) Enhancing sales capabilities
1) Strengthen sales function
i) Putin place sales operations structure
ii) Establish and operate a business support orgémizat

iii) Strengthen a structure to promote third-party locgs
2) Strengthen individual business sectors

i) Strengthen transportation network
ii) Expand domestics logistics bases
3) Strengthen overseas sales
i) Streamline the structure of overseas subsidiamnesbranches

ii) Expand overseas logistics network

4. Basic Approach to the Selection of Accounting &hdards

We plan to continue using Japanese accounting atdedor preparing consolidated financial statemdot the
time being. One reason is that shareholders, Ienaiedl customers in Japan account for most of gleekblders of
the Group. In addition, using Japanese accountargpdards allows comparing financial informationtwtrior years
and with the financial information of other compasin Japan.

We will take suitable actions with regard to theligation of International Financial Reporting Stands (IFRS) by
taking into account associated factors in Japanodimer countries.

12



5. Consolidated Financial Statements

(1) Consolidated Balance Sheet

Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Assets
Current assets
Cash and deposits 7,101 7,547
Notes and accounts receivable 20,896 20,312
Securities 6,899 7,899
Supplies 113 99
Prepaid expenses 588 564
Deferred tax assets 626 611
Other 2,166 3,790
Allowance for doubtful accounts (5) (4)
Total current assets 38,387 40,822
Non-current assets
Property, plant and equipment
Buildings and structures 66,926 67,414
Accumulated depreciation (42,267) (43,876)
Buildings and structures, net 24,658 23,538
Machinery and equipment 11,088 11,205
Accumulated depreciation (8,784) (9,092)
Machinery and equipment, net 2,304 2,112
Vehicles 9,328 9,510
Accumulated depreciation (8,658) (8,602)
Vehicle, net 670 908
Tools, furniture and fixtures 706 730
Accumulated depreciation (642) (643)
Tools, furniture and fixtures, net 63 87
Land 19,983 20,239
Leased assets 1,822 1,845
Accumulated depreciation (908) (941)
Leased assets, net 913 904
Construction in progress 40 76
Total property, plant and equipment 48,635 47,867
Intangible assets
Goodwill 2,049 1,839
Other 880 906
Total intangible assets 2,929 2,745
Investments and other assets
Investment securities 19,526 16,906
Long-term loans receivable 598 363
Deferred tax assets 35 91
Net defined benefit asset 348 10
Other 5,626 5,598
Allowance for doubtful accounts (50) (23)
Total investments and other assets 26,085 22,947
Total non-current assets 77,649 73,559
Total assets 116,037 114,382
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(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Liabilities
Current liabilities
Notes and operating accounts payable-trade 10,108 9,694
Short-term loans payable 12,794 9,368
Current portion of bonds 29 31
Accounts payable-other 672 899
Income taxes payable 1,199 1,114
Accrued consumption taxes 1,126 400
Accrued expenses 1,689 1,680
Provision for bonuses 1,367 1,375
Provision for directors’ bonuses 3 3
Other 596 550
Total current liabilities 29,588 25,120
Non-current liabilities
Bonds payable 5,054 5,023
Long-term loans payable 8,669 11,655
Deferred tax liabilities 3,535 2,302
Provision for directors’ retirement benefits 14 16
Net defined benefit liability 140 212
Asset retirement obligations 636 682
Other 1,018 1,146
Total non-current liabilities 19,069 21,040
Total liabilities 48,658 46,160
Net assets
Shareholders’ equity
Capital stock 9,117 9,117
Capital surplus 7,849 7,849
Retained earnings 46,683 49,795
Treasury shares (2,477) (2,486)
Total shareholders’ equity 61,172 64,276
Accumulated other comprehensive income
Valuation difference on available-for-sale secesti 6,131 4,201
Foreign currency translation adjustment (98) (123)
Remeasurements of defined benefit plans 84 (222)
Total accumulated other comprehensive income 6,117 3,855
Non-controlling interests 89 90
Total net assets 67,379 68,222
Total liabilities and net assets 116,037 114,382
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(2) Consolidated Statements of Income and Comprehsive Income

Consolidated Statement of Income

(Millions of yen)

Operating revenue
Operating cost
Operating gross profit
Selling, general and administrative expenses
Directors’ compensations
Salaries and allowances
Bonuses
Provision for directors’ bonuses
Retirement benefit expenses
Provision for directors’ retirement benefits
Taxes and dues
Depreciation
Provision of allowance for doubtful accounts
Other
Total selling, general and administrative expenses
Operating income
Non-operating income
Interest income
Dividend income
Share of profit of entities accounted for usingigqu
method
Miscellaneous income
Total non-operating income
Non-operating expenses
Interest expenses
Miscellaneous expenses
Total non-operating expenses
Ordinary income
Extraordinary income
Gain on sales of non-current assets
Gain on sales of investment securities
Subsidy income
Total extraordinary income
Extraordinary losses
Loss on sales and retirement of non-current assets
Loss on valuation of investment securities
Impairment loss
Loss on reduction of non-current assets
Total extraordinary losses
Profit before income taxes
Income taxes-current
Income taxes-deferred
Total income taxes
Profit
Profit attributable to non-controlling interests
Profit attributable to owners of parent

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
94,672 99,902
86,437 90,809
8,234 9,092
519 517
1,237 1,326
294 278
3 3
44 44
1 9
29 50
81 82
2 0
1,249 1,483
3,464 3,799
4,770 5,293
18 26
376 399
294 212
189 220
879 859
235 219
22 69
258 288
5,391 5,864
64 103
58 -
3 124
126 227
28 76
21 15
1 0
3 120
54 213
5,462 5,878
1,912 1,992
(114) (95)
1,798 1,897
3,664 3,981
4 3
3,660 3,978
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Consolidated Statement of Comprehensive Income
(Millions of yen)

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

Profit 3,664 3,981
Other comprehensive income

Valuation difference on available-for-sale secesti 2,321 (1,913)

Foreign currency translation adjustment 79 (24)

Remeasurements of defined benefit plans, net of tax 221 (307)

Share of other comprehensive income of entities

accounted for using equity method 21 (17

Total other comprehensive income 2,644 (2,262)
Comprehensive income 6,308 1,719
Comprehensive income attributable to

Comprehensive income attributable to owners of are 6,304 1,716

_Comprehensive income attributable to non-contrgllin 4 3

interests
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(3) Consolidated Statement of Changes in Equity
FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)

Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

(Millions of yen)

Shareholders’ equity

Capital stock Capital surplus Retained earnings Treasury shares Total Zr;ritt'-,‘;olders
Balance at beginning of
. 9,117 7,848 43,932 (2,474) 58,424
current period
Cumulative effects of
changes in accounting (196) (196)
policies
Restated balance 9,117 7,848 43,736 (2,474) 58,227
Changes of items during
period
Dividends of surplus (729) (729)
Increase by merger 16 16
Profit attributable to 3,660 3,660
owners of parent
Disposal of treasury shargs 0 1 2
Purchase of treasury shares 4) 4)
Net changes of items othér
than shareholders’ equity )
Totfall chanlges of items ) 0 2,047 3) 2,044
during period
Balance at end of current
period 9,117 7,849 46,683 (2,477) 61,172

Accumulated other comprehensive income
Valuation Total
. Foreign currend Remeasuremen| accumulated | Non-controlling
difference on . ! . Total net asset]
. translation of defined other interests
available-forsalg . ) .
" adjustment benefit plans | comprehensive
securities .
income
Balance at beginning of
. 3,789 (178) (136) 3,473 87 61,985
current period
Cumulative effects of
changes in accounting (196)
policies
Restated balance 3,789 (178) (136) 3,473 87 61,788
Changes of items during
period
Dividends of surplus - (729)
Increase by merger - 16
Profit attributable t
rofit attributable to ) 3,660
owners of parent
Disposal of treasury shares - 2
Purchase of treasury shares - 4)
Net ch f it the
et changes ot rems 0. ' 2,342 79 221 2,644 1 2,645
than shareholders’ equity
Total ch fi
otal changes of items 2,342 79 221 2,644 1 5,590
during period
Balance at end of current
period 6,131 (98) 84 6,117 89 67,379
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FY3/16 (Apr. 1, 2015 — Mar. 31, 2016)
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(Millions of yen)

Shareholders’ equity

Capital stock Capital surplus Retained earnings Treasury shares Total ser;ir:;olders
Balance at beginning of
. 9,117 7,849 46,683 (2,477) 61,172
current period
Cumulative effects of
changes in accounting -
policies
Restated balance 9,117 7,849 46,683 (2,477) 61,172
Changes of items during
period
Dividends of surplus (865) (865)
Increase by merger -
Profit attributable to 3.978 3.978
owners of parent
Disposal of treasury shargs 0 0 1
Purchase of treasury shares 9) 9)
Net changes of items othér
than shareholders’ equity )
Totgl chan.ges of items ) 0 3,112 ®) 3,103
during period
Balance at end of current
period 9,117 7,849 49,795 (2,486) 64,276

Accumulated other comprehensive income

Total
Valuation . i
. Foreign currend Remeasuremen| accumulated | Non-controlling
difference on . i . Total net asset]
. translation of defined other interests
available-forsalg ) i .
" adjustment benefit plans | comprehensive
securities .
income
Balance at beginning of
. ginning 6,131 (98) 84 6,117 89 67,379
current period
Cumulative effects of
changes in accounting -
policies
Restated balance 6,131 (98) 84 6,117 89 67,379
Changes of items during
period
Dividends of surplus - (865)
Increase by merger - -
Profi -
rofit attributable to ) 3.978
owners of parent
Disposal of treasury shares - 1
Purchase of treasury shares - 9)
Net changes of items other
1,930 24 307 2,262 1 2,261
than shareholders’ equity (1,930) (24) (307) (2,262) (2,261)
Total changes of items
. 9 (1,930) (24) (307) (2,262) 1 842
during period
Balance at end of current
4,201 (123) (222) 3,855 90 68,222

period
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(4) Consolidated Statement of Cash Flows

Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

(Millions of yen)

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)(Apr. 1, 2015 — Mar. 31, 2016)

Cash flows from operating activities
Profit before income taxes
Depreciation
Amortization of goodwill
Increase (decrease) in provision for directorsteatent
benefits
Increase (decrease) in provision for bonuses
Increase (decrease) in provision for directors’us®s
Increase (decrease) in allowance for doubtful astu
Decrease (increase) in net defined benefit asset
Increase (decrease) in net defined benefit liabilit
Interest and dividend income
Interest expenses

Share of (profit) loss of entities accounted fangsequity

method

Loss (gain) on sales and retirement of non-curassets
Loss (gain) on sales of investment securities

Loss (gain) on valuation of investment securities

Decrease (increase) in notes and accounts receiaue

Decrease (increase) in inventories

Increase (decrease) in notes and accounts payaile-t

Increase (decrease) in accrued consumption taxes

Loss on reduction of non-current assets

Subsidy income

Other, net

Subtotal

Interest and dividend income received

Interest expenses paid

Income taxes paid

Proceeds from subsidy income

Net cash provided by (used in) operating activities
Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from sales of property, plant and equipmen

Purchase of intangible assets

Purchase of investment securities

Proceeds from sales of investment securities

Purchase of shares of subsidiaries resulting img&an

scope of consolidation

Purchase of shares of subsidiaries

Collection of short-term loans receivable

Collection of long-term loans receivable

Acquisition of other investments

Proceeds on sale of other investments

Payments of loans receivable

Other, net

Net cash provided by (used in) investing activities

5,462 5,878
3,163 3,263
52 210
(5) (0)
111 7

3 0

(24) (10)
(11) (131)
(1) 72
(394) (425)
235 219
(294) (212)
(35) (26)
(58) -
21 15
(309) 574
10 14
(67) (394)
930 (725)

3 120

(3) (124)
(249) 48
8,538 8,373
419 453
(231) (219)
(1,848) (2,143)
3 124
6,880 6,588
(1,432) (1,749)
69 112
(125) (244)
(237) (153)
96 -
(3,493) -
- (27)

31 22

0 272
(681) (672)
813 646
(326) (54)
464 (27)
(4,821) (1,874)
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(Millions of yen)
FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)(Apr. 1, 2015 — Mar. 31, 2016)

Cash flows from financing activities

Increase in short-term loans payable 200 -
Decrease in short-term loans payable (347) (81)
Proceeds from long-term loans payable 654 4,028
Repayments of long-term loans payable (1,182) (4,386)
Redemption of bonds (29) (29)
Cash dividends paid (729) (865)
Dividends paid to non-controlling interests 2) 2)
Other, net (258) (311)
Net cash provided by (used in) financing activities (1,695) (1,648)
Effect of exchange rate change on cash and castatejts 30 (29)
Net increase (decrease) in cash and cash equigalent 394 3,046
Cash and cash equivalents at beginning of period 14,688 15,101
Incre.a.se in cash and cash equivalents from newlgaalated 18 i
subsidiary
Cash and cash equivalents at end of period 15,101 18,147
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(5) Notes to Consolidated Financial Statements
Going Concern Assumption

Not applicable.

Significant Accounting Policies in the Preparationof Consolidated Financial Statements
1. Scope of consolidation
(1) Number of consolidated subsidiaries: 24

Names of consolidated subsidiaries:
Marujyu Unyu Soko Co., Ltd.
Maruzen Mito Unyu Co., Ltd.
Maruzen Hokkaido Unyu Co., Ltd.
Maruzen of America, Inc.

Maruzen Keihin Butsuryu Co., Ltd.
Maruzen Chubu Butsuryu Co., Ltd.
Maruzen Kansai Butsuryu Co., Ltd.
Maruzen Kashima Butsuryu Co., Ltd.
Showa Distribution K.K.

Showa Alumi Service Co., Ltd.

SAS Logistics Co.,Ltd.

Smile Line Distribution Co.,Ltd.
Maruzen Keiyo Butsuryu Co., Ltd.
Maruzen Koun Co.,Ltd.

Maruzen Ryutsu Service Co., Ltd.
Maruzen Ibaraki Ryutsu Co., Ltd.
Maruzen Kyushu Unyu Co., Ltd.

Bushu Distribution Co.,Ltd.

Maruzen Kansai Ryutsu Co., Ltd.
Maruzen Chubu Ryutsu Co., Ltd.
Maruzen Transpack Co., Ltd.

Kashima Tank Terminal Co., Ltd.
Maruzen Densan Logistics Corporation
Maruzen Densan Logistics (Pinghu) Corporation

(2) Names of major non-consolidated subsidiaries

Maruzen Kawasaki Unyu Co., Ltd.

Reason for exclusion

This subsidiary is not included in the scope ofsmigation since it is a small-scale business wlassets, operating revenue,
net income/loss (equity in earnings) and retairesthiegs (equity in earnings) have no significarfiéetf on the overall results
of consolidated financial statements.

2. Application of equity method
(1) Number of affiliates accounted for by the eguitethod: 2

Names of affiliates accounted for by the equity moeit
Kokusai Bulk Terminal Co., Ltd.
Maruzen Shoji Co., Ltd.

(2) Names of major non-consolidated subsidiarias afiliates not accounted for by the equity method

Xuzhou Sinotrans Maruzen Transportation Co., Ltd.

Maruzen Kawasaki Unyu Co., Ltd.

Reason for not being accounted for by the equityhoa

These non-consolidated subsidiaries and affiliatesnot accounted for by the equity method, givenfact that it has a very
minor effect on consolidated net income (loss) eetdined earnings and is relatively insignificamttie context of
consolidated financial statements.
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(3) Some equity-method subsidiaries and affiliates thied fiscal years on a date that differs from ¢imel of the fiscal year for
the consolidated financial statements, and findrsta@ements for the fiscal years of these comzaaie used to prepare the
consolidated financial statements.

3. Fiscal year of consolidated subsidiaries

The fiscal year-end of Maruzen of America, Inc. afaruzen Densan Logistics (Pinghu) Corporation ée@nber 31.

The consolidated financial statements include ihancial statements of these consolidated subsdiars of December 31.
Necessary adjustments have been made for the cdasoh concerning material transactions arisingMeen January 1 and
March 31.

4. Accounting policies
(1) Valuation standards and methods for principaless

1) Marketable securities

Available-for-sale securities

Securities with market quotations

Stated at fair value at the end of the fiscal y8dnrealized gain or loss is included in net ass@tst of securities sold is
determined by the moving-average method.)

Securities without market quotations

Stated at cost determined by the moving-averagéadet

2) Supplies
Stated at cost, cost being determined by the lasthased cost method. (The carrying value on themnloa sheet is written
down to reflect declines in profitability).

(2) Depreciation and amortization of significanpdeciable assets

1) Property, plant and equipment (excluding leaasssbts)
Primarily calculated by using the declining-balameethod, except for buildings (excluding attach&ddures) acquired on
or after April 1, 1998 on which depreciation isadhted by the straight-line method.

Useful lives of principle assets are as follows:
Buildings and structures: 2-65 years
Machinery and equipment: 2-17 years

2) Intangible assets (excluding leased assets)
Amortization of intangible assets is calculatedtwy straight-line method.
Software for internal use is amortized over an expe internal useful life of 5 years by the straiihe method.

3) Leased assets
The straight-line method with no residual valuajplied with the lease period used as the usdtubfithe asset.

(3) Recognition of significant allowances

1) Allowance for doubtful accounts
To prepare for credit losses on accounts receivali@vances equal to the estimated amount of lectible receivables are
provided for general receivables based on the figstiowrite-off ratio, and bad receivables basedtage-by-case
determination of collectibility.

2) Provision for bonuses
To provide for employees’ bonus obligation, allowas equal to the estimated bonus obligations a@ded.

3) Provision for directors’ bonuses
To provide for directors’ bonuses, certain domestinsolidated subsidiaries provide an allowancetas the estimated
bonus obligations in the current fiscal year.

4) Provision for directors’ retirement benefits

To provide for directors’ retirement benefits, eéntdomestic consolidated subsidiaries providellwance for the
aggregate amount payable at the end of the fisgal pursuant to the Company’s rules on direct@ti'ament benefits.

22



Maruzen Showa Unyu Co., Ltd. (9068) Financial Ressidr FY3/16

(4) Accounting method for retirement benefits

1) Method of attributing estimated retirement bénabligations to periods
In calculation of retirement benefit obligationsetCompany uses the benefit formula basis as tlieaddor attributing
estimated retirement benefit obligations to periods

2) Amortization of actuarial differences
Actuarial differences are amortized and chargeefzenses in the year following the fiscal year lich such gain or loss is
recognized by the straight-line method over a éenpeariod (10 years) which is within the averagemaéing years of
service of the eligible employees.

3) Use of simplified method at consolidated sulzsidis
Some consolidated subsidiaries calculate net defiremefit liability and retirement benefit expenbgsusing a simplified
method in which the retirement benefit obligatieme equal to the amount that would be paid if alpeyees voluntarily
requested retirement benefits at the end of tloalfigear.

(5) Translation of significant foreign currency-adeninated assets and liabilities

Foreign currency-denominated monetary assets abdilies are translated into yen at the spot ergearate in effect on the
consolidated balance sheet date. Exchange gaossiid accounted as income or loss. The balan@t ahd income statement
accounts of overseas consolidated subsidiariealaoetranslated into yen at the spot exchangeimag&ect on the balance
sheet date. Translation adjustments are includélerioreign currency translation adjustments inassets.

(6) Method and period of goodwill amortization

Goodwill is amortized over 10 years by the strailjyie method, except that immaterial amounts asrgédd or credited to
income as incurred.

(7) Scope of cash and cash equivalents on consetldaatement of cash flows

Cash and cash equivalents consist of cash on kiapasits that can be withdrawn on demand, and ¢t investments, with
original maturities of three months or less, th&t @eadily convertible to known amounts of cash present insignificant risk
of change in value.

(8) Other significant accounting policies in theparation of consolidated financial statements

Accounting for consumption taxes
National and local consumption taxes are accoubyetthe tax-exclusion method.

Changes in Accounting Policies
Application of the Accounting Standard for Busin€smbinations, etc.

The Company has applied the “Accounting Standardfesiness Combinations” (Accounting Standards BadrJapan
(ASBJ) Statement No. 21, September 13, 2013), “Aoting Standard for Consolidated Financial StatesigASBJ
Statement No. 22, September 13, 2013), “AccounBitamdard for Business Divestitures” (ASBJ StatenNmt?7, September
13, 2013), etc. from the current fiscal year. Actiogly, difference arising from changes in the Camygs ownership interests
in subsidiaries in cases where control is retaisggcognized in capital surplus, and the acquisitiosts in connection with
business combinations are recognized as expenskes fiscal year in which they arise. Regardingihess combinations that
take place on or after the beginning of the curfescal year, the Company has revised the methadftect reviewed
allocation of the acquisition costs arising frontedeination of the provisional accounting treatmentthe consolidated
financial statements to which the date of the bessncombination belongs. In addition, the presentatf net income and other
items has been revised, and the minority interiégsts has been renamed non-controlling interests cBnsistency with these
changes, the consolidated financial statementth®oprevious fiscal year have been revised.

The Company has adopted these accounting stanadcd$rom the beginning of the current fiscal yéaraccordance with the
transitional accounting treatments set forth indet58-2 (4) of the Accounting Standard for Buss€ombinations, Article
44-5 (4) of the Accounting Standard for Consolidafénancial Statements, and Article 57-4 (4) of Ameounting Standard for
Business Divestitures.

There is no impact of these changes on the coraelidfinancial statements.
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Reclassifications
Consolidated statement of cash flows

“Collection of long-term loans receivable,” whictawincluded in the “Other, net” under the “CaswBdrom investing
activities” for the previous fiscal year, is presshseparately from the current fiscal year duarténcrease in its monetary
materiality. To reflect this change of presentatiogthod, we have reclassified the financial statéséor the previous fiscal
year.

As a result, 0 million yen, which was included ret‘Other, net” under the “Cash flows from invegtiactivities” of the
consolidated statement of cash flows for the previfiscal year, is reclassified into 0 million yen“Collection of long-term
loans receivable.”

Additional Information
Not applicable.

Notes to Consolidated Balance Sheet
*1. Assets pledged as collateral and liabilitieshwdollateral

Assets pledged as collateral are as follows.
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Buildings and structures 1,596 [1,596] 1,461 [1,461]
Machinery and equipment 254 [254] 225 [225]
Land 3,072 [1,525] 3,072 [1,525]
Total 4,924 [3,376] 4,760 [3,212]

Liabilities with collateral are as follows.
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Current portion of long-term loans payable 901 [689] 856 [644]
Long-term loans payable 3,429 [3,012] 3,131 [2,926]
Total 4,331 [3,702] 3,987 [3,570]

Figures in brackets are for harbor transportatioad transport business foundation mortgages, fiaétandation mortgages and
associated liabilities.

*2. Investment securities for non-consolidated siibsies and affiliates are as follows.
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Investment securities (stock) 2,856 3,173
Other (investments in capital) 341 341

3. Guarantee liabilities

The Company guarantees following affiliates’ bao&ris.
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
World Cargo Distribution Center Co., Ltd. 254 148
Aomi Cargo Distribution Center 17 4
Total 272 153
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4., Notes receivable endorsed
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)

Notes receivable endorsed 60 53

5. The Company and its consolidated subsidiaries learrent account overdraft agreements with thiggeks in order to raise
funds efficiently. The balance of unused credieirunder these agreements as of the end of tte fisar is as follows.
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Current account overdraft 1,650 1,615
Credit used 120 90
Credit available 1,530 1,525

*6. Reduction entry due to government subsidies, et

During the fiscal year ended March 31, 2016, reiducéntries resulting from the use of governmefssdies, etc. were 82
million yen for buildings and 38 million yen forrd.

Cumulative reduction entry associated with govemnsebsidies, etc. for property, plant and equipnieas follows.
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Buildings and structures 77 159
Machinery and equipment 60 60
Land - 38

Notes to Consolidated Statement of Income

*1. Provisions for reserves included in operatiogtc
(Millions of yen)

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)(Apr. 1, 2015 — Mar. 31, 2016)

Provision for bonuses 1,182 1,258

*2. Breakdown of gain on sales of non-current asgets follows.
(Millions of yen)

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)(Apr. 1, 2015 — Mar. 31, 2016)
Machinery and equipment 16 10
Vehicles 47 92
Other 0 -
Total 64 103

*3. Breakdown of loss on sales of non-current asieas follows.
(Millions of yen)

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)(Apr. 1, 2015 — Mar. 31, 2016)
Buildings and structures 7 7
Machinery and equipment 1 6
Vehicles 0 10
Tools, furniture and fixtures 1 0
Removal expenses 17 51
Other 0 -
Total 28 76
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*4. Impairment loss
The Group recognized impairment losses on theviglig groups of assets.

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)

Location Use Iltem

Yokohama City, Kanagawa, and others Idle assets ephelne subscription rights

We principally group business assets accordingpec@roup’s operating divisions and idle assets iting to each asset type.
Idle assets

The book value of the telephone subscription rigfassified as idle assets has been written dowha@mount that can be
recovered, due to a significant decline in the ¥ailue, and the reduction was recorded as a lamiilen impairment loss in
extraordinary losses.

The recoverable amount of the asset group hasfeasured based on the estimated net selling pidhése telephone
subscription rights.

FY3/16 (Apr. 1, 2015 — Mar. 31, 2016)

Location Use Iltem

Yokohama City, Kanagawa, and others Idle assets ephelne subscription rights

We principally group business assets accordingec@roup’s operating divisions and idle assets iting to each asset type.
Idle assets

The book value of the telephone subscription rigassified as idle assets has been written dowha@mount that can be
recovered, due to a significant decline in the ¥ailue, and the reduction was recorded as a Oamillen impairment loss in
extraordinary losses.

The recoverable amount of the asset group hasfeasured based on the estimated net selling pidhése telephone
subscription rights.

Notes to Consolidated Statement of Comprehensivedome
* Reclassification adjustments and tax effect wihpect to other comprehensive income

(Millions of yen)

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)(Apr. 1, 2015 — Mar. 31, 2016)

Valuation difference on available-for-sale secesti

Amount incurred during the period 3,182 (2,968)
Reclassification adjustments (65) 15
Before tax effect adjustments 3,117 (2,953)
Tax effect 795 (1,040)
Valuation difference on available-for-sale secesti 2,321 (1,913)
Foreign currency translation adjustment:
Amount incurred during the period 79 (24)
Foreign currency translation adjustment 79 (24)
Remeasurements of defined benefit plans, net of tax
Amount incurred during the period 302 (468)
Reclassification adjustments 32 23
Before tax effect adjustments 335 (445)
Tax effect 113 (138)
Remeasurements of defined benefit plans, net of tax 221 (307)

Share of other comprehensive income of entitiesated for
using equity method:

Amount incurred during the period 21 (17)
Share of other comprehensive income of entities
accounted for using equity method

Total other comprehensive income 2,644 (2,262)

21 (17)
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Notes to Consolidated Statement of Changes in Equyit

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)
1. Type and number of outstanding shares and treabares

(Thousand shares)

Number of shares
as of Apr. 1, 2014

Increase

Decrease

Number of shares
as of Mar. 31, 2015

Outstanding shares

Common shares 98,221 - - 98,221
Total 98,221 - - 98,221

Treasury shares
Common shares 8,727 12 8,734
Total 8,727 12 8,734

Note: An increase in the number of treasury shafe@mmon shares was due to acquisition of 12 thod®dd-lot shares.
A decrease in the number of treasury shares ofrtmmshares was due to sales of 0 thousand odddoes and
appropriation of 4 thousand shares for convertituads.

2. Dividends
(1) Dividend payment

Total dividends

Dividend per

Record date

Effective date

Resoluti Type of sh e
esolution ype ot shares (Millions of yen) share (yen)
Annual General Meeting of |- 00 opards 364 4.0 | Mar. 31,2014 | Jun. 27,2014
Shareholders on Jun. 26, 2014 ' T T
Board of Directors'meeting on | 1 shards 364 4.0 | Sep.30,2014 | Dec.8, 2014

Nov. 10, 2014

(2) Dividends with a record date in the currentdilsyear but an effective date in the followingcisyear

Resolution Type of thél dividends Source of | Dividend per Record date | Effective date
shares (Millions of yen) funds share (yen)
Annual General Meeting of | Common Retained
Shareholders on Jun. 26, 2015 shares 455 earnings 50| Mar. 31,2015 Jun. 29, 2015
FY3/16 (Apr. 1, 2015 — Mar. 31, 2016)
1. Type and number of outstanding shares and trgatares
(Thousand shares)
Number of shares Increase Decrease Number of shares
as of Apr. 1, 2015 as of Mar. 31, 2016
Outstanding shares
Common shares 98,221 - - 98,221
Total 98,221 - - 98,221
Treasury shares
Common shares 8,734 21 8,754
Total 8,734 21 8,754

Note:

An increase in the number of treasury shafe®@mmon shares was due to acquisition of 21 thed®dd-lot shares.

A decrease in the number of treasury shares ofrmmmshares was due to sales of 2 thousand oddidoes.

2. Dividends
(1) Dividend payment

Resolution

wn

Type of sharg

Total dividends
(Millions of yen)

Dividend per
share (yen)

Record date

Effective date

Nov. 9, 2015

Annual General Meeting of
Shareholders on Jun. 26, 2015 Common shargs 455 5.0 Mar. 31, 2015 Jun. 29, 2015
Board of Directors'meeting on | 1 shards 410 45 | Sep. 30,2015 Dec. 7, 2015
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(2) Dividends with a record date in the currentdilsyear but an effective date in the followingcisyear

Resolution Type of thgl dividends Source of fundsDIVIdend per Record date | Effective date
shares | (Millions of yen) share (yen)
Annual General Meeting of | Common Retained
Shareholders on Jun. 29, 2016 shares 501 earnings 55 | Mar. 31, 2016) Jun. 30, 2016

Notes to Consolidated Statement of Cash Flows

*1. Reconciliation of cash and cash equivalentthatend of the fiscal year and amounts on the dimtaded balance sheet is
made as follows.
(Millions of yen)

FY3/15 FY3/16

(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)
Cash and deposits 7,101 7,547
Short-term investments (securities), with originaturities 6,899 7,899
of three months or less
Trust- beneﬂmgry rights with the period of threemths or 1,099 2,699
less included in other current assets
Cash and cash equivalents 15,101 18,147

Segment and Other Information
Segment information
1. Overview of reportable segment

Segments used for financial reporting are the Campmanstituent units for which separate finanaribrmation is available and
for which the Board of Directors performs periodtadies for the purposes of determining the aliocadf resources and
evaluating performance.

The Company'’s operations are divided into the ldcgsbusiness, the yard operations and mechanigbcandling business,
and other businesses. Each consolidated subsidiary independent business unit that undergoesdgienieviews by the Board
of Directors of the Company. Each subsidiary esshbk its own comprehensive strategy and condtstsnin business
activities.

Consequently, the Group’s operations consist oftess segments for different services based othtlee categories in the
preceding paragraph and the activities of const#idigubsidiaries. To provide suitable informatitio@t business activities and
the operating environment, operations that are igdlyesimilar regarding economic characteristiexvices and other items are
combined into two reportable segments: Logisticer@pons, and Yard Operations and Mechanical Chi@udling.

Services by reportable segment are as follows.

Reportable segment Services

Freight truck transportation, freight forwardingugk, rail, ocean transportation and
coastal transportation, air), harbor transportatgemeral harbor transportation, loading
and unloading (in ships and on shore), barges)elnarsing operations, customs
brokerage, packaging, marine cargo transportaiisrcargo agency

Logistics Operations

On-site moving, assembly, filling and warehouseage of raw materials, finished
Yard Operations and Mechanical | products, heavy loads, precision machinery andratems, handling of incoming and
Cargo Handling outgoing shipments, provision of services assodiatih these activities, and rental of
machinery.

2. Calculation method for operating revenue, profitoss, assets, liabilities, and other itemsefach reportable segment

The accounting method used for reportable busisegments is generally the same as the methodd Ist&Significant
Accounting Policies in the Preparation of ConsdkdaFinancial Statements.”

Profits for reportable business segments are apgratcome figures.

Inter-segment sales and transfers are based oretrjaikes.
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3. Information related to operating revenue, profitoss, assets, liabilities, and other itemsefach reportable segment
FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)

(Millions of yen)

Reportable segment
Lo Yard Operations Other TOtal Adjustment Total
OL Ogrlztli((:)is and Mechanical  Total (Note 1) (Note 2) | (Note 3)
P Cargo Handling
Operating revenue
(1) External sales 78,122 13,739 91,862 2,809 94,672 - 94,672
(2) Inter-segment sales i i i 455 455 (455) i
and transfers
Total 78,122 13,739 91,862 3,264 95,127 (455) 94,672

Segment profit 3,32p 923 4,253 517 4,770 - 4,770
Segment assets 68,709 5,969 74,679 2,894 77,574 38,463 116,037
Other items:

Depreciation 2,872 168 3,041 122 3,163 - 3,163

Increase in property,

plant and equipment and 1,287 150 1,438 30 1,468 - 1,468

intangible assets

Notes:

insurance agency, vehicle maintenance and otheicssr
2. The adjustment of (455) million yen is elimiiwat of inter-segment transactions
The adjustment to segment assets of 38,463 mijlenis company-wide assets that are not allocatedgortable

segments.

3. Total of segment profit is operating incomeshewn on the consolidated financial statements.

FY3/16 (Apr. 1, 2015 — Mar. 31, 2016)

1. “Other” is a business segment not indidereportable segments and provides construcsecuirity, real estate,

(Millions of yen)

Reportable segment
L. Yard Operations Other TOtal Adjustment Total
Logistics |, 4 Mechanical|  Total (Note 1) (Note 2) | (Note 3)
Operations Cargo Handling
Operating revenue
(1) External sales 83,362 13,553 96,915 2,987 99,902 - 99,902
(2) Inter-segment sales ) ) ) 476 476 (476) i
and transfers
Total 83,362 13,553 96,915 3,464 100,379 (476) 99,902
Segment profit 3,901 851 4,753 539 5,293 - 5,293
Segment assets 67,246 6,055 73,302 2,687 75,990 38,392 114,382
Other items:
Depreciation 2,928 199 3,123 140 3,263 - 3,263
Increase in property,
plant and equipment and 2,181 326 2,508 116 2,625 - 2,625
intangible assets

Notes:

insurance agency, vehicle maintenance and otheicssr
2. The adjustment of (476) million yen is elimiiwat of inter-segment transactions
The adjustment to segment assets of 38,392 milemnis company-wide assets that are not allocatedgortable

segments.

3. Total of segment profit is operating incomeshewn on the consolidated financial statements.

Related information

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)
1. Information by product and service
This information is omitted since the same inforimats presented in segment information.

2. Information by region
(1) Operating revenue

1. “Other” is a business segment not indudereportable segments and provides construcsecuirity, real estate,

This information is omitted since sales to extemmatomers in Japan exceeded 90% of operating ueven the consolidated

statement of income.
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(2) Property, plant and equipment
This information is omitted since property, plantieequipment in Japan exceeded 90% of propertyt plad equipment on
the consolidated balance sheet.

3. Information by major client
This information is omitted since no external ctiamcounts for more than 10% of consolidated ojregatvenue on the
consolidated statement of income.

FY3/16 (Apr. 1, 2015 — Mar. 31, 2016)
1. Information by product and service
This information is omitted since the same inforimatis presented in segment information.

2. Information by region

(1) Operating revenue
This information is omitted since sales to extemmatomers in Japan exceeded 90% of operating ueven the consolidated
statement of income.

(2) Property, plant and equipment
This information is omitted since property, plantdeequipment in Japan exceeded 90% of propertyt plad equipment on
the consolidated balance sheet.

3. Information by major client

This information is omitted since no external ctiascounts for more than 10% of consolidated ojpggaevenue on the
consolidated statement of income.

Information related to impairment of non-currensets for each reportable segment

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015) (Millions of yen)
- Yard Operations N
LOgIStI.CS and Mechanical | Other business Elimination or Total
Operations . corporate
Cargo Handling
Impairment loss 1 - - - 1
FY3/16 (Apr. 1, 2015 — Mar. 31, 2016) (Millions of yen)
Logistics vard Operations Elimination or
g . and Mechanical | Other business Total
Operations . corporate
Cargo Handling
Impairment loss 0 - - - 0

Information related to goodwill amortization anethnamortized balance for each reportable segment

FY3/15 (Apr. 1, 2014 — Mar. 31, 2015) (Millions of yen)
. Yard Operations N
LOgIStI.CS and Mechanical | Other business Elimination or Total
Operations . corporate
Cargo Handling
Amortization for the period 50 1 - - 52
Balance at the end of period 1,981 67 - - 2,049
FY3/16 (Apr. 1, 2015 — Mar. 31, 2016) (Millions of yen)
. Yard Operations N
LOgIStI.CS and Mechanical | Other business Elimination or Total
Operations . corporate
Cargo Handling
Amortization for the period 202 7 - - 210
Balance at the end of period 1,771 68 - - 1,839

Information related to gain on bargain purchasesfich reportable segment

Not applicable.
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Per-share Information

(Yen)
FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)| (Apr. 1, 2015 — Mar. 31, 2016)
Net assets per share 751.95 761.52
Net income per share 40.90 44.46
Diluted net income per share 35.84 38.97
Note: The basis for calculating net income per stzard diluted net income per share is as follows.
FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015)| (Apr. 1, 2015 — Mar. 31, 2016)
Net income per share
Profit attributable to owners of parent (Millionyen) 3,660 3,978
Profit not attributable to common shareholders i
(Millions of yen)
Profit attributable to owne_rs_ of parent applicatde 3,660 3.978
common shareholders (Millions of yen)
Average number of shares outstanding during perigd 89,488 89.476
(Thousand shares)
Diluted net income per share
Adj fi i | f
dJu_stment to profit attributable to owners of patre (19) (19)
(Millions of yen)
Of which, administration charge (After deductin
[ _ rge ( g [(19)] [(19)]
amount equivalent to tax) (Millions of yen)]
Increase in the number of common shares 12,106 12,101
(Thousand shares)
[Of which, convertible bonds (Thousand shares)] [12,106] [12,101]

Material Subsequent Events

Not applicable.

Omission of Disclosure
Disclosure of the notes on leases, related-padifgrred tax accounting, financial instrumentsrkatable securities, retirement
benefits, asset retirement obligations, investnaek rental property was omitted due to the mina@essity of disclosure.
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6. Non-consolidated Financial Statements

(1) Balance Sheet
(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)

32

Assets
Current assets
Cash and deposits 2,231 2,600
Notes receivable-trade 1,024 1,085
Operating accounts receivable 15,865 15,709
Securities 6,099 6,999
Supplies 92 79
Prepaid expenses 335 332
Deferred tax assets 358 341
Short-term loans receivable 918 1,000
Accounts receivable-other 152 136
Suspense payments 19 14
Advances paid 782 840
Trust beneficiary right 1,099 2,699
Allowance for doubtful accounts 3) (4)
Total current assets 28,976 31,837
Non-current assets
Property, plant and equipment
Buildings 19,424 18,592
Structures 1,038 948
Machinery and equipment 1,946 1,804
Vehicle 207 322
Tools, furniture and fixtures 31 44
Land 17,213 17,470
Leased assets 40 119
Construction in progress 20 31
Total property, plant and equipment 39,923 39,333
Intangible assets
Leasehold right 415 415
Trademark right 1 1
Telephone subscription right 8 8
Right of using facilities 20 17
Software 244 390
Software in progress 117 4
Total intangible assets 808 837
Investments and other assets
Investment securities 15,914 13,127
Shares of subsidiaries and associates 9,330 9,478
Investments in capital 31 29
Investments in capital of subsidiaries and assesiat 315 315
Long-term loans receivable 745 502
Long-term prepaid expenses 66 49
Prepaid pension cost 188 214
Guarantee deposits 1,528 1,505
The terminable annuity insurance 2,707 2,681
Other 143 111
Allowance for doubtful accounts (137) (140)
Total investments and other assets 30,834 27,873
Total non-current assets 71,565 68,044
Total assets 100,542 99,882
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(Millions of yen)

FY3/15 FY3/16
(As of Mar. 31, 2015) (As of Mar. 31, 2016)
Liabilities
Current liabilities
Operating accounts payable 8,304 8,312
Short-term loans payable 7,817 7,817
Current portion of long-term loans payable 4,188 842
Current portion of bonds 29 31
Lease obligations 19 36
Accounts payable-other 418 560
Accrued expenses 698 707
Income taxes payable 956 867
Accrued consumption taxes 592 194
Deposits received 116 93
Unearned revenue 75 74
Provision for bonuses 683 714
Total current liabilities 23,901 20,251
Non-current liabilities
Bonds payable 5,054 5,023
Long-term loans payable 7,568 10,733
Lease obligations 22 91
Deferred tax liabilities 3,372 2,323
Long-term accounts payable-other 68 66
Asset retirement obligations 482 502
Other 238 347
Total non-current liabilities 16,807 19,089
Total liabilities 40,709 39,340
Net assets
Shareholders’ equity
Capital stock 9,117 9,117
Capital surplus
Legal capital surplus 7,842 7,842
Other capital surplus 2 3
Total capital surpluses 7,845 7,845
Retained earnings
Legal retained earnings 1,658 1,658
Other retained earnings
Egs;rr\s for reduction entry of replaced specific 1517 1517
Reserve for retirement allowance 300 300
General reserve 32,493 34,493
Retained earnings brought forward 2,957 3,494
Total retained earnings 38,926 41,463
Treasury shares (1,883) (1,891)
Total shareholders’ equity 54,006 56,535
Valuation and translation adjustments
Valuation difference on available-for-sale secesti 5,826 4,006
Total valuation and translation adjustments 5,826 4,006
Total net assets 59,833 60,541
Total liabilities and net assets 100,542 99,882
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(2) Statement of Income
(Millions of yen)

FY3/15 FY3/16
(Apr. 1, 2014 — Mar. 31, 2015) (Apr. 1, 2015 — Mar. 31, 2016)

Operating revenue 78,081 77,621
Operating cost 72,004 71,119
Operating gross profit 6,076 6,501
Selling, general and administrative expenses 2,078 2,061
Operating income 3,998 4,440
Non-operating income

Interest and dividend income 542 600

Miscellaneous income 123 119

Total non-operating income 665 720
Non-operating expenses

Interest expenses 185 173

Miscellaneous loss 16 47

Total non-operating expenses 202 220
Ordinary income 4,461 4,939
Extraordinary income

Gain on sales of non-current assets 31 37

Gain on sales of investment securities 58 -

Subsidy income 3 124

Total extraordinary income 93 161
Extraordinary losses

Loss on sales and retirement of non-current assets 25 40

Loss on valuation of investment securities 21 -

Impairment loss 0 0

Loss on reduction of non-current assets 3 120

Total extraordinary losses 50 162
Profit before income taxes 4,504 4,939
Income taxes-current 1,530 1,582
Income taxes-deferred (92) (45)
Total income taxes 1,437 1,536
Profit 3,066 3,402
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(3) Statement of Changes in Equity
FY3/15 (Apr. 1, 2014 — Mar. 31, 2015)

(Millions of yen)

35

Shareholders’ equity
Capital surplus Retained earnings
Other retained earnings
- Reserve fo Total
Cs?sgsl Legal | Other| Total | Legal | reqyction| Reserve Retaineq Total T;izfzz shareholders
capital | capital capital retal.ned entry of for General earnings retalhed equity
surplus| surplug surplus| earnings replaced | retirement] reserve| brought|€a"nings
specific | allowance forward
property
Balance at beginning of 9,111 7,844 1| 7.844| 1658 1479 300| 30,603 2,650| 36,781 (1,879) 51,864
current period
Cumulative effects of
changes in accounting - (192)| (192) (192)
policies
Restated balance 9,117 7,842 1| 7,844 1,658 1,479 300| 30,693| 2,458| 36,589| (1,879) 51,671
Changes of items during
period
Reversal of reserve for
reduction entry of replaced - (35) 35 - -
specific property
Change in reserve for
advanced depreciation of ) 73 73) ) )
non-current assets due to
change in tax rate
Dividends of surplus - (729)| (729) (729)
Provision of general reserje - 1,800( (1,800) - -
Disposal of treasury shares 0 0 - 1 2
Purchase of treasury shares - - 4) 4)
Profit - 3,066/ 3,066 3,066
Net changes of items othe ) ) )
than shareholders’ equity
Totgl changes of items during ) 0 0 } a8 .| 1800 499| 2,337 3) 2.335
period
s::i]”dce atendofcurrent | g 497 7844 o 7,845 1658 1,517 300| 32,493 2,957| 38,926| (1,883) 54,006
Valuation and translation adjustments
Valuation difference on Total valuation and Total net assets
available-for-sale securitigs translation adjustments
Balance at beginning of current period 3,630 3,630 55,494
Cumulative effects of changes in (192)
accounting policies
Restated balance 3,630 3,630 55,301
Changes of items during period
Reversal of reserve for reduction ent )
of replaced specific property
Change in reserve for advanced
depreciation of non-current assets dy -
to change in tax rate
Dividends of surplus (729)
Provision of general reserve -
Disposal of treasury shares 2
Purchase of treasury shares 4)
Profit 3,066
Net changes of |t§ms other than 2196 2196 2196
shareholders’ equity
Total changes of items during period 2,196 2,196 4,531
Balance at end of current period 5,826 5,826 59,833
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2016)
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(Millions of yen)
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Shareholders’ equity
Capital surplus Retained earnings
Other retained earnings
. Total
Capital Reserve fo Treasur |
stock Leg_al Oth_er Tot_al Legal reduction| Reserve Retained ToFal shares sharehplder\
capital | capital capital retamed entry of for General earnings retameq equity
surplus| surplussurplus| earnings replaced | retirement] reserve| brought|€aMings
specific | allowance forward
property
Balance at beginning of 4
current period 9,11 7,847 2| 7,845 1,658 1,517 300| 32,493| 2,957| 38,926/ (1,883) 54,006
Cumulative effects of
changes in accounting - - R
policies
Restated balance 9,117 7,842 2| 7,845 1,658 1,517 300| 32,493| 2,957| 38,926/ (1,883) 54,006
Changes of items during
period
Reversal of reserve for
reduction entry of replaced - (35) 35 - -
specific property
Change in reserve for
advanced depreciation of ) 34 (34) ) .
non-current assets due to
change in tax rate
Dividends of surplus - (865)| (865) (865)
Provision of general reserje - 2,000| (2,000) - -
Disposal of treasury share$ 0 0 - 0 1
Purchase of treasury shards - - (9) (9)
Profit - 3,402 3,402 3,402
Net changes of items othe ) ) )
than shareholders’ equity
Total changes of items
during period - - 0 0 - 0) -| 2,000 537| 2,536 (8) 2,528
g::%”dce atendofcurrent | g 114 7844 3 7.845| 1658 1,517 300| 34,493 3,494| 41,463 (1,891) 56,535
Valuation and translation adjustments
Valuation difference on Total valuation and Total net assets
available-for-sale securitigs translation adjustments
Balance at beginning of current period 5,826 5,826 59,833
Cumulative effects of changes in ) )
accounting policies
Restated balance 5,826 5,826 59,833
Changes of items during period
Reversal of reserve for reduction ent ) }
of replaced specific property
Change in reserve for advanced
depreciation of norturrent assets due - -
change in tax rate
Dividends of surplus - (865)
Provision of general reserve - -
Disposal of treasury shares - 1
Purchase of treasury shares - 9)
Profit - 3,402
Net changes of items other than
shareholders’ equity (1,820) (1,820) (1,820)
Total changes of items during period (1,820) (1,820) 708
Balance at end of current period 4,006 4,006 60,541
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7. Others

(1) Changes in Directors

1) Changes in Representative Directors
Not applicable.

2) Changes in other Directors
Director candidate for promotion
Managing Director Masaya Nakano (currently Diregtor

Candidate for Director

Director Kazuko Umewaka
Note: Ms. Kazuko Umewaka is a candidate for outsiidector.

Candidates for Statutory Auditors

Standing Statutory Auditor Yasuhiro Shibuya
Statutory Auditor Nobuyuki Takeuchi
Note: Messrs. Yasuhiro Shibuya and Nobuyuki Takeaoh candidates for outside statutory auditors.

Retiring Statutory Auditors

Standing Statutory Auditor Masuo Yokota
Statutory Auditor Hiroshi Saito

3) Effective date of change
June 29, 2016

This financial report is solely a translation of @§san Tanshin” (in Japanese, including attachmenthjch has been
prepared in accordance with accounting principleglgractices generally accepted in Japan, for tbevenience of readers
who prefer an English translation.

37



